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Sales Tax is a “transaction” Tax

Sales tax is a transaction tax which means a transaction must occur 
in order for the tax to be imposed.  The types of transactions that 

are taxed under the sales tax law are defined in Title 47 Section 301. 

Retail Sale
Any transfer of title or 
possession, or both, of 

tangible personal property 
(“TPP”) for a consideration 
(typically money or barter) 
and for any purpose other 

than for resale 

Use
When TPP upon which no 
sales tax has been paid is 

brought into Louisiana and 
“used” in the state in some 

manner; including storage for 
use or anytime TPP is brought 
into Louisiana and becomes 

part of the “mass of property”

Lease or Rental
When TPP is rented or leased 

in Louisiana
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Taxable Services
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Louisiana also levies a sales tax on 8 taxable services defined in La. R.S. 47:301(14).

If the service is not listed in statute, the service is not subject to state sales tax.

• Furnishing of sleeping rooms, cottages, or cabins by hotels
• Sale or use of admissions to athletic events, amusement parks, clubs
• Storage or parking privileges by auto hotels and parking lots
•Printing or other services to reproduce written or graphic matter
• Laundry, cleaning, pressing and dyeing services including furs, furniture, carpets, and rugs
•Cold storage space and the service of preparing tangible personal property for cold storage
•Repairs to tangible personal property including vehicles, electrical and mechanical appliances, watches, 

jewelry, refrigerators and office appliances and equipment
•The furnishing of certain telecommunications services



Taxation of Services

Upcoming trend may include digitally based services such as:

• Digital Advertising Services
• Tax on apportioned gross revenue from digital advertising services

• Social Media Advertising
• Tax imposed on social media companies’ gross revenue advertising services or number 

of users
• “Data Mining” Services
• Tax on companies selling personal information or data, akin to a severance tax

Tax experts have recently examined the possibility of taxing additional 
digital goods and services to address sales tax base erosion
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Taxation of Services across the U.S. 

45 states with statewide sales tax

4 states have a blanket sales tax on services by default; Hawaii, New Mexico, South Dakota 
and West Virginia

41 states apply sales tax to enumerated services only

General types of services that are taxed

• Services to TPP (improve, repair, install)
• Services to real property
• Business services
• Personal services
• Professional services
• Amusement/Recreation
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Source: A state-by-state analysis of charging sales tax on 
services; A State-by-State Analysis of Service Taxability 
(avalara.com)

https://www.avalara.com/us/en/learn/whitepapers/service-taxability-by-state.html


Taxation of Services Across the U.S.
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Source: A state-by-state analysis of charging sales tax on services; A State-by-
State Analysis of Service Taxability (avalara.com)

https://www.avalara.com/us/en/learn/whitepapers/service-taxability-by-state.html


Use Tax

R.S. 47:301(18) defines “use” as including any exercise of any 
right or power over TPP incident to the ownership thereof…

Use tax is complementary to sales tax and is levied at the same 
rate.
• This prevents taxpayers from simply buying goods where the sales tax is the 

lowest to the disadvantage of the state

Sales tax rates apply to the sales price, where as use tax applies 
to the cost price.
• “Cost Price” is the lesser of : 1)actual cost of the articles of TPP or 2)the 

reasonable market value of the TPP
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Sales Tax on Leases and Rentals

The sales tax rate on leases and rentals may be applied in 
one of two ways:
• The sales tax rate is applied to the gross proceeds of the lease or 

rental of TPP when the lease or rental is connected to an established 
business

• The sales tax rate is applied to the monthly lease or rental price 
agreed between the rentee /lessee and the owner of the TPP
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Current Louisiana State Sales 
Tax Rate

• The total state sales tax rate is 4.45%
• The total state sales tax rate is levied by 5 

statutes at varying rates as seen below:
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Levying Statute Rate of Tax

R.S. 47:302 2.0%

R.S. 47:321 1.0%

R.S. 47:321.1 .45%

R.S. 47:331 .97%

R.S. 51:1286 (Tourism District) .03%

Total State Sales Tax Rate 4.45%



Historical State Sales Tax Rates
Time Frame Rate of Tax

1936-1938 2% Luxury Sales Tax

1938-1940 1% General Sales Tax

1942-1944 1% War Emergency Tax

1944-1948 1% General Sales Tax *

1948-1970 2% General Sales Tax

1970-1984 3% General Sales Tax

1984-April 2016 4% General Sales Tax

April, 2016-June 30, 2018 5% General Sales Tax

July 1, 2018-Present 4.45% General Sales Tax
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* This was the first permanent sales tax enacted



Sales Tax Flow

A Dealer doing business 
in Louisiana makes a 
Sale to a Purchaser
located in Louisiana

The purchaser pays the 
sales tax to the dealer. 
The dealer collects the 

tax as the agent for LDR.

The Dealer reports and 
remits the sales tax via 

a sales tax return
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• Consumers pay the sales tax; however, the tax is collected and remitted by 
vendors, those making sales or “dealers” per statute.

• The definition of “dealer” found in La. R.S. 47:301(4) is broad and can 
essentially apply to every party involved in the sales transaction.



State Sales Tax Filing and 
Remittance in General

State sales taxes are due on or before the 20th of the month 
following the close of the calendar month or calendar 
quarter of the reporting period.

Generally, with some exceptions, LDR accepts paper and 
electronic returns.

Taxpayers may remit payment using most generally accepted 
methods of payment.
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Traditional Louisiana Dealers

Dealers or vendors who are physically present in Louisiana may file 
and remit state sales tax returns via:
• Paper returns submitted to LDR
• Electronic returns via the Louisiana Taxpayer Access Point (LaTAP)
• Electronic returns via Louisiana File and Pay Online
• Electronic returns via Parish E-File
• Allows for a state return to be submitted to LDR
• Also allows for dealers to fill out all local returns, separately, with varying account 

numbers

Dealers who are physically present in the state will submit a state 
sales tax return along with at least one local sales tax return
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Louisiana State Sales Tax Return
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Louisiana State Sales Tax Return
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Vendor’s Compensation
• Amount dealers are allowed to deduct from the amount of sales 

tax remitted if their tax payment is timely paid and the return is 
timely filed
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Period Vendor’s Comp 
Rate

State Sales Tax 
Rate

August 1, 2020-
Present

1.05% of 4 cents 4.45%

July 1, 2018 –
July 31, 2020

.935% of 4 cents 4.45%

April 1, 2016-
June 30, 2018

.935% of 4 cents*‡ 5%

Prior to 
April 1, 2016

.935% 4%

* Vendor’s Compensation does not apply to the levy in La. R.S. 47:321.1
‡ Starting in April of 2016, vendor’s compensation was capped at 
$1,500 per calendar month 



Wholesales

Purchases, generally by retailers, from wholesalers, 
manufacturers or suppliers for the purpose of being resold

Those making wholesales are required to submit state sales 
tax returns and include information regarding sales for resale

Retailers making purchases for resale generally have resale 
certificates that allow for easy verification of tax free sales
• LDR has an online system that allows wholesalers and retailers to verify 

whether a resale certificate is valid. This system is updated nightly.

Wholesalers, in the past have been responsible for collecting 
and remitting state sales tax via advance tax payments
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Blast from the Past: Advance Sales Tax

Prior to January 1, 2009, wholesalers collected and remitted state sales tax from 
the retailers making sales for resale, as well as sales made to the final consumer.

Retailers then collected state sales tax on sales to the final consumer and took an 
“advance tax” credit against the amount collected each month. 
•This “advance tax” credit was equal to the state tax amount paid to wholesalers on purchases for 

resale.

Dealers or retailers with annual sales of at least $3 Million per year were exempt 
from the payment of advance sales tax.

Advance sales tax was repealed effective January 1, 2009.

18



19

Questions?



Exclusions vs. Exemptions

An exclusion is a transaction that falls outside of the 
statute imposing the tax. Exclusions were never meant to 
be taxed. 
• Examples: Government Purchases; Food for home consumption and 

preparation in the home

An exemption allows a transaction that would normally be 
subject to sales or use tax, to be completed without the 
payment of tax
• Example: Sales to parish councils on aging and nonprofit literacy 

organizations
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Constitutional Exclusions

Food for consumption and further preparation in the home

Natural gas, electricity and water sold directly to the consumer for 
residential use

Prescription Drugs

Fuels subject to the road-use excise tax such as gasoline, gasohol 
and diesel
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Frequently Used Statutory 
Exclusions
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Sales for resale

Governmental purchases

Products intended for further processing into 
another article of TPP to be sold at retail



Frequently Used Exclusions

Purchases of manufacturing machinery and equipment used in the manufacturing 
process (“MM&E”)
• La R.S. 47:301(3)(i)

LDR approves certain businesses as manufacturers

•This means LDR has found they are taking raw materials and changing these materials in a way that 
creates new tangible personal property that is sold to consumers

Once approved as a manufacturer, the taxpayer is issued an exemption certificate 
to purchase qualifying machinery and equipment without paying state sales tax 

This exclusion can apply to agricultural businesses as well
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Frequently Used Exemptions
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Medical Devices

Property purchased for exclusive use outside of the state

Lease or rental of certain vessels used in mineral production

Sales of certain fuels used for farm purposes



Exclusive List of Exemptions 
and Exclusions

In 2016, the legislature enacted exclusive lists of exemptions and 
exclusions that would be in effect for specific periods of time.

This list of exclusions and exemptions did not repeal exclusions or 
exemptions, but did result in the suspension of some exclusions and 
exemptions. 

This list is in every statute that levies a portion of the sales tax. The 
exclusive list currently in effect will expire June 30, 2025.

• R.S. 47:302(BB); 321(P); 321.1(I); 331(V)
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Fiscal Impact of Exclusions and Exemptions

59%41%

Collections vs. Exclusions & Exemptions

$3,587 B
FY 21 Actual 
Collections

$2,489 B
FY 21 Estimated 

Exclusions 
&

Exemptions

26

Total Potential 
Collections: 
$6,076 B

Source: Page 9, La. Tax Exemption Budget 
2021-2022



Fiscal Impact of Exclusions & Exemptions FY 21
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Sales of Food for 
Preparation and 

Consumption in the 
Home

$555,212,086 

Purchases by State and 
Local Governments, 

$351,750,157 

Drugs Prescribed by 
Physicians or Dentists, 

$334,429,202Sales of Gasoline, 
Gasohol and Diesel, 

$293,865,013

Sales of Electric Power or 
Energy to the Consumer 

for Residential Use, 
$194,964,921

Sales of Electric Power or 
Energy- Nonresidential, 

$144,291,979

Purchases made with 
Food Stamps and WIC 

Vouchers, $78,267,671, 
3%

Purchases of Automobiles 
for Lease or Rental

$60,559,004
2%

Quality Jobs, $49,799,904
2%

All Other Exemptions, 
$425,996,220; 17%

14%

22%

17%

14%

8%

6%

12%

Source: Page 11,  La. Tax Exemption Budget 2021-2022
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Questions?



Remote Sales

Prior to the South Dakota v. Wayfair decision in June 2018, states could only 
enforce tax collection upon dealers within the state, who made sales within the 
state. Physical presence was required.

The U.S. Supreme Court, in the Wayfair decision found states could, under certain 
circumstances, require dealers outside of the state to collect state and local sales 
tax on sales occurring in the state. Physical presence in a state is no longer 
required for the state to enforce collection of state taxes.

The Wayfair decision established an “economic nexus” essentially replacing the 
prior “physical nexus” that determined whether tax collection was required.
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Remote Sales

• A safe harbor excluding those who sell 
only limited amounts in state

• No retroactive tax collection
• Single, state-level administration of sales 

taxes
• Simplified tax rate structure
• Uniform definitions and other rules
• Access to software provided by the state, 

with immunity for those who rely on it

The U.S. Supreme 
Court noted 6 

features of South 
Dakota’s remote 

sales collection law 
that showed it was 

designed to prevent 
discrimination 

against or undue 
burdens upon 

interstate 
commerce:
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Louisiana Sales and Use Tax 
Commission for Remote Sellers

Act 274 of the 2017 RS created the Commission within LDR to administer 
and collect sales and use tax with respect to remote sales
• The Commission is the single entity in Louisiana administering remote sales and use tax
• The Commission is comprised of 8 voting commissioners representing state and local 

government

Remote sellers were required to register with the Commission and soon 
after begin collection starting July 1, 2020

All remote sales tax returns and payments are electronically filed and 
remitted to the Commission

The Commission is the single entity with state and local audit authority 
regarding remote sales
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Remote Sales

• As a result, sellers not located in Louisiana, 
but having sales of tpp, services, or 
electronic products delivered into the state 
are required to collect Louisiana sales tax if 
either of the following thresholds are met:
• Gross revenues of sales delivered into 

Louisiana exceed $100,000; or
• Made deliveries into Louisiana in 200 or 

more separate transactions

Act 5 of the 2018 
2nd Extraordinary 
Session amended 
the definition of 

“dealer” to include 
sellers lacking 

physical presence, 
who make a 

minimum number 
of sales into 
Louisiana.
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Remote Sellers

Remote Sellers remit sales tax returns on or before 
the 20th of the month following the close of the 
calendar month of the reporting period
• Same as the state sales tax return due date
• All return filings and payments are submitted electronically 

using the Remote Seller portal found at 
RemoteSellersFiling.la.gov
• One return with some separate entries per parish
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Remote Seller Collections FY 22

Fiscal Year Total Collected 1% Commission 
Fee

Total 
Distributed

State Portion 
(Distributed)

Local Portion 
(Distributed)

FY 20-21 $332,912,908 $3,329,131 $329,583,777 $157,972,789 $171,610,988

FY 21-22 $444,439,537 $4,444,400 $439,995,137 $208,394,579 $231,600,558
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Have Remote Sales Impacted 
Traditional Sales Collections?
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No apparent impact on traditional sales collections due to increased remote sales collections

There is a reduction in Direct Marketer collections likely due to the remote seller 
requirements

• Direct Marketers are remote sellers who remit voluntarily
• Direct Marketers do not meet the thresholds to establish economic nexus



Direct Marketers

Taxpayers known as “Direct Marketers” are remote retailers who have made sales of TPP in the 
state of Louisiana

Direct Marketers voluntarily collect and remit the flat rate tax of 8.45% levied in La. R.S. 47:302(K)

• Voluntary collection due to no means to enforce collection prior to the Wayfair decision
• Currently voluntary since direct marketers are remote retailers who do not meet the thresholds for economic nexus 

($100,000 in sales or more than 200 transactions)

The 8.45% tax collected consists of the 4.45% state sales tax and 4% sales tax in lieu of any local 
sales tax

• Collections of the 4% in lieu of the local sales tax are distributed to all parishes; pro rata by population

Businesses must apply to register as a direct marketer with LDR prior to submitting returns

All applications, returns and payments must be completed electronically, using the LaTAP system

Revenues remaining after the payment of an Inter Agency Transfer to the Louisiana Board of Tax 
Appeals are distributed to all local collectors by population on a quarterly basis
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Consumer Use Tax

Consumer use tax becomes due when a Louisiana resident purchases goods 
through remote means and no sales or use tax is collected

Consumers reporting and remitting this use tax must apply the same flat rate 
of 8.45% used by direct marketers
•4.45% state sales tax
•4.00% in lieu of local sales tax ; distributed by population among all 64 Parishes

Consumer use tax is due by the due date of the Louisiana Individual Income 
Tax Return and may also be remitted using the Individual Income Tax Return. 
•Purchases made in 2022 should be reported by May 15, 2023

Consumer use tax may be filed using paper returns or electronic returns
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Consumer Use Tax

38

Consumer Use Tax Form

Individual Income Tax Return



Historical Consumer Use Tax Collections
Fiscal Year Tax Rate Period of Collections

Consumer Use 
Tax 

IIT Return

Number of 
Taxpayers Filing 

Per FY

Consumer Use 
Tax

R-1035 

Number of 
Taxpayers 

Filing Per FY

FY2020

8.45% July 2019 - Sept 2019 $134,175

53,638

$3,910

514

8.45% Oct 2019 - Dec 2019 169,758 13,607 

8.45% Jan 2020 - March 2020 542,562 9,912 

8.45% April 2020 - June 2020 444,458 7,571 
$1,290,953 $35,000

FY2021

8.45% July 2020 - Sept 2020 $331,659

16,650

$3,087

138

8.45% Oct 2020 - Dec 2020 59,293 2,926 

8.45% Jan 2021 - March 2021 276,975 6,188 

8.45% April 2021 - June 2021 476,355 9,258 
$1,144,283 $21,459

FY2022

8.45% July 2021 - Sept 2021 $39,234

7,991

$593

33
8.45% Oct 2021 - Dec 2021 29,161 677 

8.45% Jan 2022 - March 2022 214,829 858 

8.45% April 2022 - June 2022 269,382 475 
$552,606 $2,602
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Digital Goods
• Sales and use tax is currently collected on digital goods such as canned software 

and other downloaded files as sales of TPP

• There is a great deal of voluntary remittance
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Taxation of Digital Products in SEATA States

Generally Taxed Some Taxed
Some Exempt

Generally Not Taxed

Texas Arkansas Georgia

Louisiana Kentucky Florida

Mississippi West Virginia

Alabama South Carolina

North Carolina

Source: State-by-State guide to the taxability of digital products; 
04/05/2022; State-by-state guide to the taxability of digital products 
(avalara.com)

https://www.avalara.com/blog/en/north-america/2019/02/state-by-state-guide-to-digital-products-and-sales-tax.html


Taxation of Digital Goods in the U.S.
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Source: State-by-State guide to 
the taxability of digital products; 
04/05/2022; State-by-state 
guide to the taxability of digital 
products (avalara.com)

https://www.avalara.com/blog/en/north-america/2019/02/state-by-state-guide-to-digital-products-and-sales-tax.html
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Questions?



State Sales Tax & Local Sales Tax

The Louisiana Constitution authorizes the levy 
of state sales taxes as well as local sales taxes
• Article 7, §1 authorizes the legislature to tax for public purposes

• Article 6, § 29(A) authorizes local governmental subdivisions or school boards 
to levy sales and use tax with a maximum total sales tax of 3% within any one 
local governmental subdivision

• Article 6, §29(B) allows for this 3% maximum to be exceeded if the legislature 
votes to allow the electors to vote on the additional tax
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State Sales Tax & Local Sales Tax

The state sales tax rate is 4.45%

Local tax rates vary depending on location

• This results in the combined state and local tax rate also varying across the state

State sales tax exclusions and exemptions are found in Title 47 and are applied uniformly 
across the state

Local sales tax exclusions and exemptions may be applied uniquely in every local 
governmental subdivision according to La. R.S. 47:337.10

The legislature retains the ability to enact blanket local exclusions or exemptions across all 
local governments

• Example: Food for home consumption is excluded at the state level yet taxed at varying local rates across the state
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How do Louisiana Sales Tax 
Rates Compare?
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How do Louisiana Sales Tax Rates Compare?
45 states and the District of Columbia collect statewide sales tax.

Louisiana’s state sales tax rate of 4.45% is the 38th highest statewide tax in the U.S.

Local sales taxes are collected in 38 states.

Louisiana’s average local tax rate is 5.10%.

Louisiana has the second highest average local sales tax rate.

Louisiana’s combined average sales tax rate is the highest in the nation at 9.55%.

The states with the next highest average combined state and local sales tax rates are: Tennessee 
(9.547%), Arkansas (9.48%), Washington (9.29%) and Alabama (9.22%).

46

Source: Tax Foundation



Five-Year Comparison of State Sales Tax Collections
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State Tax Collections
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State Tax Collections
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Parish Comparison of State Tax Collections per 
Capita
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Parish Comparison of State Tax Collections per Capita
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Top Ten Parishes with Highest State Sales Tax 
Collections Per Capita

52



State Sales Tax Revenues in Top 5 Parishes

Parish FY 21 State Sales Tax Collections

Jefferson $305,948,417

East Baton Rouge $215,589,044

Orleans $163,741,027

Caddo $136,408,295

Lafayette $132,779,525
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State Sales Tax by Amount Due
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• Dealers with the smallest amount of tax due file the largest number of returns by 
far, yet are only liable for 0.15% of state sales taxes due

• Extremely large dealers file the fewest returns, yet are liable for almost half of the 
state sales taxes collected



Primary State Sales Tax Dedications
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Distribution to LED and LA Tourism FY 21

LA Economic Development Fund $12,183,276

LA Economic Marketing Fund $852,251

LA Tourism Promotion District $23,323,870

Total $36,359,397

• The LA Economic Development Fund and Marketing Fund receive dedications of .4% of 
every sales tax imposition with the exception of the .45% levied in La. R.S. 47:321.1

• The LA Tourism Promotion District receives the .03% of state sales tax levied by La. R.S. 
51:1286

State Hotel/Motel Sales Tax Dedications FY 21

$33,881,636

• Varying amounts of the state sales taxes levied on the taxable service of the furnishing 
of hotel rooms are dedicated to local tourism and economic development funds. 



Merci!
Thank you!
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